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A B S T R A C T The Mergers and Acquisitions (M&A) have gained pervasive importance for restructuring the business organizations in India. While there was a slowdown in the M&A activities in India initially, but over the past years the trends have changed and there has been rapid growth with diverse effects seen across the various sectors and the Indian business organizations have also been getting involved in many high-profile transactions. Till the recent past, the incidence of Indian entrepreneurs, acquiring foreign enterprises was not so common. The situation has undergone a sea change in the last couple of years. The past year has witnessed a game-changing overhaul in the legal and regulatory structures in the country by the government, which is bound to change the market dynamics in the M&A space. Considering the fact that M&As are considered powerful indicators of a robust and growing economy, it gets all the more important to study its effects in an economy

Introduction
The Concept of Mergers and Acquisitions ("M&A") has always attracted the fancy of the corporate world and continues to create a general interest, with the corporate world fast realizing that M&As are here to stay. Indian M&A space is no different as with the liberalization of the Indian economy and the removal of restrictive arrangements, such as monopolies and restrictive trade practices, corporate India is advancing more and more towards a merger culture. M&As have been used as a strategic tool for economic development, that is effectively used to acquire established brands and to expand to emerging and often low cost markets, particularly in markets that provide an enormous number of skilled workers.
Merger in simplest terms refers to the process of combination of two or more businesses into one business. Laws in India use the term "amalgamation" for merger and section 2(1A) of the Income Tax Act, 1961 ("ITA 1961 defines the term 'amalgamation' in relation to companies, meaning the merger of one or more companies with another company or the merger of two or more companies to form one company, in such a way that all the assets and liabilities of the amalgamating companies become the assets and liabilities of the amalgamating company.
* An acquisition refers to the process whereby a company simply purchases another company or as an attempt made by one firm to gain a majority interest in another firm with a prominent M&As on a large scale with most of these deals being cross-border deals. The deals have been both inbound (foreign companies buying out Indian Companies) and outbound (Indian companies buying out overseas companies).The principle idea behind these deals is to achieve a more competitive and cost-efficient company.
In the last few years the India M& A space has seen a number of high-profile transactions both inbound and outbound .The past financial year of 2016-17 which was record year for the M&As in India with deals worth $61.26 billion-more than double the value of the transactions in the previous financial year. † The past year has witnessed single largest ever FDI transaction in India with Essar Oil ltd clinching a deal with Russia's government owned largest oil company Rosneft for US$13 billion .This deal gave the Indian economy much needed boost in terms of FDI inflows. The next megadeal in the pipeline being that of Vodafone-Idea merger, which is expected to be completed till 2018 which will only add to the India's already burgeoning M&A space.
On the reform front as well the year saw revamping of the regulatory framework with the concept of fast track Introduction of GST is also expected to impact the mergers, though the extent of the impact will only be known by the end of the financial year 2017-18.Though the beginning of the year 2017 did see a decline in the M&A deals due to the lingering effect of demonetization and the roll out of GST. But even with the slowdown, Indian M&A is expected to make up for it by the end of the year. 
Concept Of M&A In India
A merger is a tool used by companies to increase their long-term profitability by expanding their operations. 
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Acquisitions among firms may be initiated in a friendly or hostile manner. It will take a hostile route when it is done without consent; this route isn't prevalent in India in present times due to restrictions imposed by the RBI to prevent such acquisitions. An acquisition can be effected in various manners such as demerger from the business from the target, slump sale or slump exchange.
In demerger of a business the shareholders are issued shares of the acquirer. And in slump sale cash is paid to the target itself and not the shareholders. While reverse merger a form of acquisition occurs when a private company that has strong prospects and is eager to raise financing buys a publicly listed shell company, usually one with no business and limited assets. In India companies have even taken the route of Joint Ventures which is a business arrangement between two or more companies having different expertise coming together to undertake a business venture for effecting the process of M&A. The examples in the current scenario are explained later in this paper.
Motives Behind M&A Deals In India
The procedure M&A is not an easy one, it is complex and any simple judgment won't be able to give justice to the complexity involved in M&A. But in order to understand the fundamental dynamics of M&A, one has to study what motivates companies to merge or demerge, takeover, split or consolidate and so on. The 
Reduction Of Debts:
Consolidation for the purpose of reduction of debts was the key theme seen in the cement and power sectors. 
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The scheme of share reduction is more stringent under the new act as the new act requires Along with the notice to the creditors, notice will also be required to be sent to the NCLT who will in turn send it to the Central Government and SEBI if the company is listed and objections if any have to be received within 3 months.
Taxation Laws
Capital Gains Tax according to the ITA 1961 for a listed company, when the shares are sold, the capital gains from such a transfer of shares would be exempt from tax or would be 15% depending upon the time period for which the shares were held. While in case of the unlisted company, the capital gains tax will be charged at 20% or 30%, depending upon the period for which the shares were held. Capital Gains Tax will also not be charged on that each item will be calculated separately and it will be taken as a supply under the GST. But taxability under the slump sale is still under controversy. Out of court payment settlements is also a disputable issue.
The year 2017 has seen a slowdown in the M&A activities, but whether GST will be successful the GST.
not will only be seen in the coming years.
b) GAAR-General-Avoidance Rules
GAAR is applicable from 1 st April and aims to make those transactions impermissible which are made with an intention of taking undue tax benefit. Hence, to make the tax regime more transparent it permits the authorities to declare any transaction as "impermissible avoidance arrangement". Tax treaty benefits will be denied if no substantial benefit from the investment can be shown by the investors. In 2016, India -Mauritius
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Treaty was amended where it was given that Mauritius Tax residents will no longer be allowed from capital gains tax exemption on the sales of Indian companies acquired on or after 1 st April. And the investments prior to 1 st April, 2019 will be taxed at the rate 50%.
This act is bound to bring hardships to investors planning to invest in India as this is bound to increase the tax costs for them. Campaigns like "Make in India", "Digital India" and smart city campaigns are proving to be favorable for increasing the inbound investments.
New Insolvency And Bankruptcy Code 2016
The Consolidation with an aim to expand across markets was the key driver for most of the deals. And the increase in the outbound deals which grew more than 4 times than the past year it only proves that Indian companies are finally growing confident of about expanding their business abroad. While some deals were done for the purpose of restructuring the debt -ridden companies at attractive valuations. 2017 has also started on a positive note with the first quarter of the year recording at a significant value of US $ 33.7 billion across nearly 300 deals compared to US$ 11 billion across 400 deals in
2016.
‡ ‡ ‡ ‡ ‡ ‡ But the trend seen in 2017 was a drop in cross-merger deals, with a significant decline of 64%.
Reasons could be attributed to the uncertainty in policy direction and high debt levels, which could be one of the reasons for the foreign investors dealing with such caution in dealing with Indian companies. 
Telecom sector:
The continued consolidation is also imminent in the 
Financial services sector:
In 2016, the financial services saw its highest ever deal value at US$ 7.3 billion, which was more than 3 times 
Retail and Consumer products Industry:
Under the Retail and Consumer products sector domestic activities topped the charts accounting for 63% of the total activity in that sector with the majority of the deals coming in from the online retail segment. 
